
After several months of upward movement, both electricity and natural gas
prices moved slightly lower since our last update. Volatile natural gas spot
prices at the Henry Hub were down .8% while benchmark electricity prices
settled 1.5% lower overall (figure 1). Washington D.C. bucked the trend with
a 3.5% increase in electricity prices while Rhode Island pricing moved 5%
lower, the largest decrease among the deregulated power markets.
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DRIVING PRICES HIGHER

Extreme Volatility - U.S. Energy Information Administration reports October
natural gas price volatility, the magnitude of daily changes in closing prices,
was more than double the five-year average, with daily settlements ranging
between $4.83/MMBtu and $6.47/MMBtu (figure 2).
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DRIVING PRICES LOWER

La Niña Winter – NOAA’s seasonal weather forecast calls
for above-average temperatures for the Midwest, East
and South, with below-average precipitation for most of
the southern half of the country (figure 4).

Natural Gas Storage – Storage levels headed into winter
are now close to the 5-year average.

US Infrastructure Act - The $1.2 trillion bipartisan bill includes $65 billion for grid infrastructure, $8 billion for
four “clean” hydrogen hubs, $7.5 billion to help set up a national electric vehicle charging network, and $6
billion in subsidies for uneconomic nuclear plants.

Figure 2

DRIVING PRICES HIGHER

Overseas Demand for LNG – Prices for liquefied natural gas in Asia and Europe continue to trade at 5 to 7 times
the price of natural gas in the United States (figure 3).

For every 1 degree lower that you

set your thermostat, you can save 

1%-3% on your heating bill.

DID YOU KNOW?

Expected Natural Gas Production – Drilling for natural gas
is expected to increase in 2022 in response to higher
prices for crude oil and natural gas (figure 5).

Figure 5US Dry Gas Production (Bcf/day)



View Article Here >>

ARTICLE: Let's take a closer look at what's
currently causing energy market volatility and
explore  viable solutions.
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SOLUTIONS CENTER

For more information on the REC's process, check out our video >>

" W e  w e r e  r e f e r r e d  t o  A P P I  E n e r g y  b y  a n o t h e r  T e x a s  A u t o m o b i l e  D e a l e r s  A s s o c i a t i o n  “ T AD A ”  m em b er.  I t  wa s  im m e d ia t ely
a p p a r e n t  t o  m e  t h a t  A P P I  u n d e r s t o o d  t h e  a u t o  d e a l e r  i n d u s t r y ,  a n d  h o w  t o  s e r v e  d ea l e rs .  A P P I  q ui c k ly  went  to  work
e n h a n c i n g  o u r  e n e r g y  m a n a g e m e n t  t o  b e t t e r  a l i g n  w i t h  o u r  n e e d s  a n d  g o a l s .   T h e  A P P I  p roc ur em ent  p r oc es s  a nd  m a rke t
e x p e r t i s e  b e n e f i t t e d  o u r  d e a l e r s h i p  s a v i n g  u s  m o n e y  a n d  m i n i m i z i n g  b u d g e t  r i s k .  As  we’ ve  g r ow n a nd  c ha n g ed,  t he  AP P I
c u s t o m e r  s e r v i c e  t e a m  h a s  w o r k e d  d i l i g e n t l y  a d d i n g  a n d  r e m o v i n g  e l e c t r i c i t y  a cc oun t s  on our  b eh a lf .  W e have als o
r e f e r r e d  A P P I  t o  a n o t h e r  l o c a l  b u s i n e s s  b e c a u s e  w e  u n d e r s t a n d  t h e  v a l u e  A P P I  E n e r g y  p ro vi d es  a n d  w a nt  to  b e  su re  ot her
e l e c t r i c i t y  c u s t o m e r s  b e n e f i t  f r o m  A P P I ’ s  e x p e r t i se  a n d  i t s  a b i l i t y  t o  i d e n t i f y  c o s t  r ed uc t i ons. ”

B i l l  E l l i f f ,  O w n e r                                                                                                                    E l l i f f  M o to rs ,  Ha rl ingen,  TX
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*All market data above is at the national level, but regional and local energy market conditions can vary widely. For an in-depth review of current energy market conditions
impacting your organization, please contact our team of dedicated, expert Energy Consultants: 800-520-6685 or info@appienergy.com.

Renewable Energy Credits (RECs) can provide numerous benefits to organizations,
from reducing greenhouse gas emissions, to meeting renewable energy goals, to
strengthening stakeholder relationships and differentiating your organization’s
brand and messaging.

VIDEO: Dan Forgacs, Vice President, Market
Intelligence and Analytics, gives an overview of
the current state of the energy market and a
forecast of what to expect as we head into 2022.

View Video Here >>

https://www.youtube.com/watch?v=wCGGhC39P3s&t=4s
https://www.appienergy.com/news/whats-causing-volatility-in-the-energy-market/
https://youtu.be/auVH1_En5ms
https://www.appienergy.com/news/whats-causing-volatility-in-the-energy-market/
https://www.appienergy.com/news/whats-causing-volatility-in-the-energy-market/
https://youtu.be/wCGGhC39P3s

